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UNITED STATES DISTRICT COURT 
FOR THE DISTRICT OF COLUMBIA 



UNITED STATES OF AMERICA 



v. 



CRIMINAL NO.: 05-449 (RMU) 



JEFFREY N. JACKSON, 

Defendant. 

STATEMENT OF OFFENSE 

Pursuant to Fed. R. Crim. P. 1 1, the United States of America, by and through its 
attorney, the United States Attorney for the District of Columbia, and defendant JEFFREY N. 
JACKSON ("JACKSON"), with the concurrence of his attorney, G. Allen Dale, agree and 
stipulate as follows: 

The defendant is charged by Information with one count of Fraudulent transfer of debtor's 
assets, pursuant to 18 U.S.C. Section 152(7). 

At all relevant times, defendant JACKSON was the Chief Executive Officer and 
co-owner of the company Unlimited Security, Inc. ("Unlimited Security"). 

At all relevant times, Unlimited Security, the Headquarters of which was located at 61 1 
L Street, N.W., Washington, D.C., was a company providing security services to the federal and 
local governments, including the District of Columbia. 

On or about March 19, 2002, Unlimited Security filed for Chapter 1 1 bankruptcy in the 
United States Bankruptcy Court for the District of Columbia, case number 02-0599 and styled 
"In re: Unlimited Security, Inc., Debtor." Following the bankruptcy filing, Unlimited Security 
continued to operate as a debtor-in-possession with defendant JACKSON remaining as Chief 
Executive Officer during its reorganization. 
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In or about the summer months of 2003, defendant JACKSON diverted a total of 
approximately $373,429.57 from the Unlimited Security debtor-in-possession bank accounts for 
his personal use, primarily for the funding of a private professional boxing promotion business. 
The funds in those accounts had been advanced to Unlimited Security by a factoring company, 
Commerce Funding Corp. of Vienna, Virginia ("Commerce Funding"), to be used solely to pay 
Unlimited Security's payroll, including payroll taxes. 

In order to obtain the advances from Commerce Funding, defendant JACKSON signed an 
Assignment and Transfer of Receivables Agreement in which Unlimited Security received funds 
in the amount of 80% to 85% of its receivables. Every pay period, Unlimited Security would 
supply documentation to Commerce Funding showing total payroll expenses for that period and, 
as a result, a wire transfer of the factored amount was sent to Unlimited Security's bank accounts. 
Defendant JACKSON caused an overstated payroll report to be sent to Commerce Funding on 
more than one occasion in order that non-payroll expenses be covered, a violation of the 
agreement with Commerce Funding. 

On or about June 26, 2003, $521,943.47 was wired from Commerce Funding to an 
Unlimited Security debtor-in-possession operating account. On or about June 27, 2003, 
defendant JACKSON caused a wire transfer of $142,429.57 from the Unlimited Security's 
operating account to a banking account of World's Finest Promotions LLC ("World's Finest"). 
World's Finest, which was owned by defendant JACKSON, was a business to sponsor 
professional boxing matches and was based at Unlimited Security's headquarters at 61 1 L Street, 
N.W., Washington, D.C. 
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On or about July 24, 2003, a consultant appointed by the bankruptcy court in the 
bankruptcy matter involving Unlimited Security ("Consultant") confronted defendant JACKSON 
who admitted that the funds discussed above had been removed at his direction from the 
operating account. Defendant JACKSON indicated to the Consultant that the funds would be 
replaced within seven to ten days. The funds, however, were not replaced. 

On or about July 14, 2003, $185,521.36 was wired from Commerce Funding into an 
Unlimited Security operating account. On or about July 15, 2003, defendant JACKSON caused 
$1 19,000 to be transferred from the operating account into the tax account. On or about July 1 8, 
2003, defendant JACKSON withdrew $105,000 from the tax account to purchase a cashier's 
check. Thereafter, defendant JACKSON caused several additional financial transactions from 
the funds from this check, including defendant JACKSON receiving cash and additional 
cashier's checks. Some of these secondary cashier's checks were then used by defendant 
JACKSON to fund defendant JACKSON's boxing promotion business, including paying fees to 
the D.C. Boxing Commission and to provide funds to a professional boxer ("Boxer #1). 

On or about July 29, 2003, $208,1 14 was wired from Commerce Funding into Unlimited 
Security's operating account. On or about August 4, 2003, defendant JACKSON withdrew 
$10,000 from the operating account, and caused a check for that amount to be made payable to 
defendant JACKSON. Defendant JACKSON also caused $128,000 to be transferred to 
Unlimited Security's tax account. On August 7, 2003, defendant JACKSON did a counter 
withdrawal of $6,000 from the Unlimited Security tax account. 

On or about August 12, 2003, defendant JACKSON withdrew $1 10,000 from the tax 
account and obtained a cashier's check made payable to an individual, a professional boxer 
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("Boxer #2"), for the purpose of an investment in Boxer #2's professional boxing career. 

On or about August 13, 2003, the Consultant confronted defendant JACKSON who 
admitted that the funds transferred in July and August of 2003, discussed above, had been 
removed at his direction from the operating and tax accounts. Defendant JACKSON indicated to 
the Consultant that the funds would be replaced no later than by September 16, 2003. The funds, 
however, were not replaced. 

The above-listed transfers, totaling approximately $373,429.57, were not authorized 
transfers by defendant JACKSON from the operating funds of debtor-in-possession Unlimited 
Security, nor did defendant JACKSON repay any of this money to Unlimited Security. 

On or about August 15, 2003, the United States Bankruptcy Court for the District of 

Columbia terminated defendant JACKSON'S ability to transfer funds from Unlimited Security's 

accounts. 

Respectfully submitted, 

KENNETH L. WAINSTEIN 
UNITED STATES ATTORNEY 
FOR THE DISTRICT OF COLUMBIA 
D.C.Bar No. 451058 



DANIEL P. BUTLER 

ASSISTANT UNITED STATES ATTORNEY 

555 4th Street, N.W. 
Washington, D.C. 20530 
(202)353-9431 
Daniel . B utler(5),usdoj . gov 
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DEFENDANT'S ACCEPTANCE 

I have read every word of this Statement of Offense. Pursuant to Fed. R. Crim. P. 1 1, 
after consulting with my attorney, G. Allen Dale, I agree and stipulate to this Statement of 
Offense. 



Date: \ H/ b (f 





Jeffrey N. Jpokson 
jfendant 




I have discussed this Statement of Offense with my client, Jeffrey N. Jackson. I concur 
with his decision to stipulate to this Statement of Offense. 



Date: I / *tU>(£> 




G. Allen Dale, Esquire 

Attorney for Defendant Jeffrey N. Jackson 



